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VIRGINIA:

RELIEF SOUGHT:

LEGAL DESCRIPTION:

POOLIMQ OF IMTERBSTS IN
DRILLING UNIT NO. W-3 LOCATED
IN THE CAKMOOD COALBED METHANE GAS
F1ELD I PURSUANT TO VA. CODE
55 45.1-361.21AHD 45.1-361.22,
POR THE PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED FROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREMITH (herein collectively
referred to as nCoalbed Nathane
Gaen or nGasn)

DRILLIMQ UNIT NUMBER W-3
(hereafter "Subject Drilling Unit" )
IN T)m OAKMOOD CCALBED METHANE QAS FIELD I
PRATER MAGISTERIAL DISTRICT,
VANf(AMT {}UADRANQLE
BUCBIIQSW COUNTY i VIRGINIA
(thel nSubject Lands" are more
particularly described on Exhibit
nAn, attached hereto and made a
part hereof)

BEFORE THE VIRGINIA GAS AND OIL

APPLICANT: BUCHANAN PRODUCT1ON COMPANY
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)
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)
)
)
)
)

)
)

)
)
)
)
)
)
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)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AMD ORDER

1. Hearfnc Date and Place: This matter came on for final hearing
before the Virginia Qas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
April 16, 2002, Southwest Virginia Higher Education Center, Campus of Virginia
Highlands Ccxmeunity College, Abingdon, Virginia.

2. Ampearances: Nark swarts, Mcguire, of swartz 6 stump, L.c.,
appeared fcr the Applicant and the Unit Operator. Sandra B. Riggs, Assistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-361.1 et
aeg., the Board finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably'available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persons idSntified by Applicant as having (nOwnern) or claiming (nClaimantn)
the rights to Coalbed Methane Qas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horse)pen, Middle Horsepen, Mar Creek, Lower Horeapen, Pocahontas No. 9,
Pocahontas Mo. 8, Pocahontas Mo. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No. 4, Pocahontae No. 3, Pocahontae Mo. 2 and various unnamed coal
seams,, coalbeds and rock strata associated therewith (hereafter "Subject
Formationn) in Subject Drilling Unit underlying and comprised of Subject
Lande; (2) represented it has given notice to those parties (hereafter
sometimes npereon(s)" whether referring to individuals, corporations,
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partnerships, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code 55 45.1-361.19and 45.1-361.22, to
notice of the Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are persons identified by Applicant through its due
diligence who may be Owners or Claimants of Coalbed Methane Gas interests in
Subject Formation, in Subject Drilling Unit underlying and comprised of
Subject Lands, who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling, Unit are listed on Exhibit E. Further,
the Board has caused notice of this bewaring to be published as required by Va.
Code Ann. 5 45.1-361.19.B. Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: Exhibit B-3; Exhibit A, Page 2; and Tract
Identification Sheet.

5. Dismissals: See Bxhibit B-2 attached hereto.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Board pool all the rights, interests and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the
Applicant, the Unit Operator, and of the known and unknown persons named in
Bxhibit B-3 hereto and that of their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both immediate and
remote, for the drilling and operation, including production, of Coalbed
Methane gas, produced from or allpcated to the Subject Drilling Unit
established for the Subject Formation underlying and comprised of the Subject
Lands, (hereafter sometimes collectively identified and referred to as "well
development and/or operation in the subject Drilling Unit" ), and (2) that the
Board designate CONSOL Energy, Inc. as Unit Operator.

7. Relief Granted: The Applioant's requested relief in this cause be
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, CONSOL
Energy, Inc. (herein "Operator" or "Unit Operator" ) is designated as the Unit
Operator authorised to drill and operate Coalbed Methane Gas well(s) in the
Subject Drilling Unit at the location depicted on the plat attached hereto as
!Inhibit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27 et ~se ,; to the Oakwood Coalbed Methane Gas Field I Order OGCB 3-90,
dated Nay 18, 1990, as amendedg to 5 4 VAC 25-150 et sae(., Gas and Oil
Regulations; and to 5$ 4 VAC 25-160 et seg., Virginia Gas and oil Board
Regulations, all as amended from time to time, and (2) all the interests and
estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator, and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the Subject
Lands.
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Subject
Pormation Unit Size

Permitted
Well Location(s)

Pield and
Well Classification

Order
Number

Approximat-

elyy 80-
acre
drilling
unit

All coal-
beds and
coal seams
below the
Tiller
Seam, in-
cluding,
but not
limited to
Upper Sea-
board, Greasy
Creek, Milidie
Seaboard, Lower
Seaboard, Upper
Horsepen, Middle
Horsepen, War
Creek, LoQer
Horsepen, Pocahon-
tas Nos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnamed
seams and asscciated
rock strata

Well CBN-W3
(herein "Well" )
is located in
Unit W-3 at
the location
depicted on
the plat
attached
hereto as Ex-
hibit A. On
July 9, 2001,
Unit Operator
drilled Well
CBM-W3 pursuant
to Permit ()4928
to a depth of
2,413 feet.

Oakwood Coalbed
Gas Field I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code 5 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number W-3
Buchanan County, Virginia

Pursuant to the Oakwood I Pield Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable costs for the production of Coalbed Methane Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to only
the 80-acre drilling unit in which the Wells are located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, hears to the
total mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the ~ I
Field Rules.

8. Blection and Election Period: In the event any Owner or Claimant
named in Hxhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applioant or
the Unit Operator, then such person named may elect one of the options set
forth in Paragraph 9 below and must give written notice of his election of the
option selected under paragraph 9 to the designated Unit oyerator at the
address shown below within thirty (30) days from the date this Order is
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recorded in the county above named. A timely election shall be deemed to have
been made if, on or before the last day of said 30-day period, such electing
person has delivered his written election to the designated Unit Operator at
the address shown below or has duly postmarked and placed its written election
in first class United States mail, postage prepaid, addressed to the Unit
Operatoz at the address shown below.

9. Election Ontions:

9.1 Ontion 1 - To Participate In The Development and Operation of the
Drilling Unit: Any Qas Owner or Claimant named in Exhibit B-3 who
does not reach a voluntary agreement with the Applicant or the Unit
Operator may elect to participate in the development and operation of
the Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such Participating Operator's
proportionate part of the actual and reasonable costs of the
developsent contemplated by this Order for Qas produced pursuant to
the Oakwood I Field Rules, including a reasonable supervision fee, of
the well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Qas and Oil Board Regulation
4 VAC 25-160-100 (herein "Completed-for-Production Costs'. Further,
a Participating Operator Sgrees to pay the estimate of such
Participating Operator's proportionate part of the Completed-for-
Production Cost as set forth below to the Unit Operator within forty-
five (45) days from the later of the date of mailing or the date of
recording of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: $206,528.57

A Participating Operator'8 proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent of
Unit" times the Completed-for-Production Cost set forth above. Provided,
however, that in the event a Participating Operator elects to
participate and fails or refuses to pay the estimate of his
proportionate part of the Completed-foz-production Cost as set forth
above, all within the time set forth herein and in the manner prescribed
in Paragraph 8 of this Order, then such Participating Operator shall be
deemed to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Ontion 2 - To Receive A. Cash Bonus Consideration: In lieu of
participating in the well development and opezation of Subject
Drilling Unit under Paragraph 9.1 above, any Qas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
agreemsnt with the Applicant or Unit Operator may elect to accept
a cash bonus consideraticn of $1.00 per net mineral acre owned by
such person, cossnencing upon entry of this Order and continuing
annually until cosmencement of production from Subject Drilling
Unit, and thereafter a royalty oi'/8th of 8/Sths [twelve and one-
half percent (12.5%)] of the net proceeds received by the Unit
Operator for the sale of the Coalbed Methane Qas produced from any
Well development and operation covered by this Order multiplied by
that person's Percent of Unit or proportional share of said
production [for purposes of this Order, net proceeds shall be
actual proceeds received lass post-production costs incurred
downstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
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costs, whether performed by Unit Operator or a third person] as
fair, reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall became due and
owing when so elected and shall be tendered, paid or escrowed
within sixty (60) days af recarding of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event
production from Subject Drilling Unit has not theretofore
commenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash banuses, if any, are so paid or
escrowed, subject to a final legal determination of ownership,
said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Gae
praduced from Subject Formation in the Subject Lands, except,
however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any wall development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, interests, and claims in and to the Qas
produced from Subject Pormation in the Subject Drilling Unit to
the Applicant.

9.3. Option 3 - To Share In The Development And Operation As A Non-
Particinatina Perean On A Carried Basis And Ta Receive
cansidermtian In Lieu Of Cash: In lieu of participating in the
development and operation of Subject Drilling Unit under Paragraph
9.1 above and in lieu of receiving a cash bonus consid'aration
under Paragraph 9.2 above, any Qas Owner or Claimant named in
Bxhibit B-3 hereto who does not reach a voluntary agreement with
the Applicant or Unit Operator may elect to share in the well
develapment and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable to such
Carried Well Operator's interest is charged against such Carried
Well Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
to the Gss in Subject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds fram the sale of such
Carried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (3000) for a leased
interest or two hundred percent (200%) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
aemunts provided for above, then, the assigned interest of such
Carried Well operator shall automatically revert hack to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 abave; and thereafter, such
participating person shall. be charged with and shall pay his
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proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above providdd prior to its reversion back to such
electing person.

10. Pailure to Pronerlv Elect: In the event a person named in Exhibit
B-3 hereto does not reach a voluntary agreement with the Applicant or Unit
Operator and fails to elect within the time, in the manner and in accordance
with the terms of this Order, one of the alternatives set forth in Paragraph 9
above for which his interest qualifies, then such person shall be deemed to
have elected not to participate in the proposed well development and operation
of Subject Drilling Unit and shall be deemed, subject to a final legal
detersd.nation of ownership, to have elected to accept as satisfaction in full
for such person's right, interests, and claims in and to the Gas the
consideration provided in Paragraph 9.2 above for which its interest qualifies
and shall be deemed to have leased and/or assigned his right, interests, and
claims in and to the Gas produced from subject Formation in the subject
Drilling Unit to the Applicant. Perscns who fail to properly elect shall be
deemed, subject to a final legal determination of ownership, to have accepted
the compensation and terms set forth herein at Paragraph 9.2 in satisfaction
in full fbr the right, interests, and claims of such person in and to the Gas
produced from the Subject Pormation underlying Subject Lands.

11. Default By Participatincr Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
for the payment of such person's proportionate part of the Completed-for-
Production Cost as set forth herein, all within the time and in the manner as
prescribed in this 'Order, than such person shall be deemed to have witMrewn
his election to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which his
interest 4ualifies depending on the excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed
election shall be tendered, paid or escrowed by Unit Operator within one
hundred twenty (120) days after the last day on which such defaulting person
under this order should have paid his proportionate part of. such cost or
should have made satisfactory arrangenmnts for the payment thereof. When such
cash bonus consideration is paid or escrowed, it shall be satisfaction in full
for the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby, except,
however, for any royalties which would become due pursuant to Paragraph 9.2
hereof.

12. Assiwnment of Interest: In the event a person named in Exhibit B-
3 is unable to reach a voluntary agreement to share in the operation of the
Wells contemplated by this Order at a rate of payment agreed to mutually by
said Owner or Claimant and the Unit Operator, and such person elects or fails
to elect to do other than participate under Paragraph 9.1 above in thew well
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development and operation in Subject Drilling Unit, then subject to a final
legal determination of ownership, such person shall be deemed to have and
shall have aasigned unto Applicant such parson's right, interests, and claims
in and to said Wells, and other share in production to which such person may
be entitled by reason of any election or deemed election hereunder in
accordance with the provisions of this Order governing said election.

13. Unit operator (or Operator): CONSOL Energy, Inc. be and hereby is
designated as Unit Operator authorized to drill and operate the Well in
Subject Pormation in Subject Drilling Unit, all subject to the permit
provisions contained in Va. Code 55 45.1-361.27 et sees.; 55 4 VAC 25-150 et
seaB., Oas and Oil Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil
Board Regulations; the Oakwood Coalbed Gas FielZ I Order MCB 3-90, all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

CONSOL Energy, Inc.
P. O. BOx 947
Bluefield, VA 24605
Phone: (276) 988-1016
Fax: (276) 988-1055
Attn: Leslie K. Arrington

14. Coszaencement of Operations: On July 9, 2001, pursuant to Permit
()4928, the Unit Operator drilled Wall CBW-W3 within Subject Drilling Unit to a
depth of 2,413.00 feet. Except for any for any cash sums then payable
hereunder, unless sooner terminated by this Order of the Board, this order
shall terminate at 12:00 p.m. on the date on which the well covered by this
Order is permanently abandoned and plugged.

15. OBerator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are chargeable against such person's interest. Such liens and right of set
off shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating any of the Wells has been paid the
full amounts due under the terms of this Order.

16. Escrow Provisions:

The Unit Operator represented to the Board that there are no
unknown or unlocatable claimants in Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 hereof; and, the Unit Operatoz has
represented to the Board that there are no conflicting claimants in Subject
Drilling Unit whose payments are subject to the provisions of Paragraph 16.2
hereof. Therefore, unless and until otherwise oz'dered by the Board, the Bscrow
Agent named herein or any successor nosed by the Board is not be required to
establish an escrow account for Subject Drilling Unit, or to receive and
account to the Board pursuant to its agreement for the escrowed funds
hereafter described in Paragraphs 16.1 and 16.2:
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First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Escrow Provisions For Unknown or Unlocatable Parsons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Such funds shall be
held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
cosmdngled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit Operator into the Escrow
Account within one hundred twenty (120) days of recording of this
Order, and continuing thereafter on a monthly basis with each
deposit to be made, by uae of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/or for which funds
are subject to deposit. Such funds shall be held for the
exclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Bscrow
Agent relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is a Virginia general partnership composed of CONSOL
Edergy Inc, and CNX Gas Company, L.L.C. Applicant is duly authorised
and qualified to transact business in the Cossnonwealth of Virginia;
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17.2. CONSOL Energy, Inc. has accepted Applicant's delegation of
authority to explore, develop and maintain the properties and assets
of Applicant now owned or hereafter acquired, has agreed to explore,
develop and maintain the properties and assets of Applicant, and has
consented to serve as Coalbed Nethane Gas Unit Operator for Subject
Drilling Unit and to faithfully discharge the duties imposed upon it
as Unit Operator by statute and regulations;

17.3. CONSOL Energy, Inc. is a Delaware corporation duly authorized to
transact business in the Commonwealth of Virginia, is an operator in
the Cozzzonwealth of Virginia, and has satisfied the Board's
requirements for operations in Virginia;

17.4. Applicant, Buchanan Production Company, claims ownership of gas
leases, Coalbed Methane Gas leases, and/or coal leases representing
89.99018 percent of the oil and gas interest/claims in and to Coalbed
Nethane Gas and 89.99018 percent of the coal interest/claims in and
to Coalbed Methane Gas in Subject Drilling Unit, and Applicant claims
the right to explore for, develop and produce Coalbed Methane Gas
from Subject Pormations in Oakwood Unit Number W-3 in Buchanan
County, Virginia, which Subject Lands are more particularly described
in Exhibit "A";

17.5. On July 9, 2001, pursuant to Permit 84928, Applicant drilled one
Well CBM-W3 on the Subject Drilling Unit to a depth of 2,413 feet at
the location depicted on the plat attached hereto as Bxhibit A to
develop the pool of Qas in Subject Pormations;

17.6. The estimated total production from Subject Drilling Unit is 125
to 550 NNCF. The estimated amount of reserves fram the Subject
Drilling Unit is 125 to 550 PSICP;

17.7. Set forth in Bxhibit B-3 is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
Claiming an interest in the Coalbed Methane Gas in Subject Formation
in Subject Drilling Unit underlying and comprised of Sqbject Lands,
wlho has not, in writing, leased to the Applicant or the Unit Operator
or agreed to voluntarily pool his interests in Subject Drilling Unit
for its development. The interests of the Respondents listed in
Exhibit B-3 comprise 10.00982 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 10.00982 percent
of the coal interests/claims in and to Coalbed Methane Qas in Subject
Drilling Unit;

17.8. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in the Wells are those options provided in Paragraph 9
above)

17.9. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in Exhibit B-3 hereto the opportunity to recover or
rqceive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of Coalbed Methane
Gas, prevent or assist in preventing the various types of waste
pr'ohibited by statute and protect or assist in protecting the
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correlative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) daya after the date of recording of this Order stating that a true and
correct Qopy of said Order was mailed within seven (7) days from the date of
its receipt to each Respondent named in Exhibit B-3 pooled by this Order and
whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director,and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 6 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DONE AND EXECUTED this
Virginia Qas and Oil Board.

day of July, 2002, by a majority of the

Chairman, BerqgrR. Wamplpl.

ne>
DONE AND PERFORMED this fM day of ly 2002, by Or pof this Board.

~A
B. E Wilson
Acting Principal Executive To The Staff
Virginia Qas and Oil Board

STATE OF VIRGINIA )
COUNTT OF WISE )

Ackncwledged on this 4 day of July, 2002, personally before me a
notary pub~le in and for the Commonwealth of Virginia, appeared Benny Wampler,
heing duly sworn did depose and say that he is Chairman of the Virginia Qas
and Oil Board, that he executed the same and was authorised to do so.

Susan G. Garrett
Notary Public

Ny commission expires July 31, 2002

10
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iesssndsd Under Code of
Virgini ~ Section 46.1-$81.86

Ny cosaniasion expires September 30, 2005

STATE OF VIRGIEIA )
COUNTY OF WASHINGTOW )

al ldedeht ~5day t Jly.200a,p llybf ~
notary public in and for the Cosrnonwealth of Virginia, appeared B. R. Wilson,
heing duly sworn did depose and say that he is Acting Principal Executive to
the Staff of the Virginia Gas and Oil guard, that he executed the same and was

Dilane D. Davis /
Notary Public

11
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EXHIBIT A

OAKWOOD FIELD UNIT W-3

FORCE POOLING
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(0 ANra ISO St0oMalra, Owhess,
— orAwlya
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(L12) t)aa0aa CttotsS«Haaa, Owhws,
«Awhsa

().122) Swerht Chrhyer
ltL1 Sw 0S5A
VtrwanL VA 2ONO

ILIS(1~
IL118% c(SL05asw

(1) 0250.~Hoss, Owhaw,a~ a Aaehas, «eL (11S50w. TwcS

(1) ~St0tt thea, Owhoas,~«Ahr(0w

«)twhw

(«5) SeoNs Chtar SrStt
ttt2 Sw 1270
Ht0aL VA 2CS5
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0.000011 asw
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().1) Honey Cack
SNSl Wdaswrarlh

LbankL Hl e8150

(0 Ardrnf Ouy Oefd Hdro, Dedaeea,
ar ~w

(I.1) Herakay Oayd~f(fyrbn Crwt Dere
INanL OH ey028

(L12) iCarye C Cbdnyal Hdro, Osdoeos,
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(L124 Fraafrsn chdnsar
RL1 fkra ON@
VanNNL VA Se868

O.ONSN wrw
OAOS% ef 0.02 wrw

O.ON026 wrw
0.118% af 0.02wrw

ILON012 wrw
O.ON% af 0.02wrw

(1) F2'.IfkrfdHaka, Owens,
ar AeoIyna, d eL (281M w. Trora)

(1) NaHanllayd Hale, Dsdaaw,
er Jadyns

(e) Dryd Hoss, Owbeas,
er Aaalyns

(LISN) wrw
0.08)% sf OR,Nwrw

9) Mary ~CWk Hoss, Dedreea,
=r er Pan(yes

6.1)~yrknsd Oaa

Lb(ada ky eOIN

ILSeyf wrw
OASS% dCLOSwrw

MHrlfdan(keel Drtw
INarrL OH any
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0.05NL d 52.(onnw

(1) F.IS/. Safe Hoss, Dwfsees,
s a Aaslyw. d al.

(1) Mensa scud Hake, Dao(sees,«~ fr Ass(2w

(c) Jahafe Sofa( Hats, Des)seas,
mAsslyns

(«5) Son(le Caner Sofa(
RL2 San 12fS
iHeysf, VA 24258

(5) Meffoe Renew Sofa) Hale, Des)assn,
cr Aee(yw

()) Mfay (fo58 Cook Hake, Deviance,
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O.1) flanoff Senenf Cook
SNN" ~
Qnaen lS e8150

0.000N1 «aw
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a1m» d0.02wfw

0.(O)012 mw
0.058% d0.02mm
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(1) F.ALP. SofdHda, Dedsees,
rs hsslgns, el ~ L (2$1.25a; Tree0

(1) ~So)8Hale, Devlaees,

(o ~aee
Cane(roo, VA 2122S

a$570 ance
0.5N% d52.Nmm

(c) JahnNa Sefd Hase, Daasesa,
d Asel8ns

(n1) )rernde Saran Sold Lone~
Cedar Wef, VA 218N

(o2) Worn@ Sari Srod
fr.O. Sar 418
HnfsL VA 218N

( 5) mWOfneSsfd
QO. Sfn527

IL2SN asm
ae5e% d5LNmw

alao ~
0.057% d SLNmm

0.288%

(d) hdf g Sred
~SLY 287

(5) IM~waaaanSsyd Heas, Dedaees,.maAed5ns

(e) Laasn8AAI8nSaWah

VareanI VA SaSN

Sr) Waar/
VaneenA VA 218N

(c) Ledr Va(nfs SrNd
HL2 AHdo8$
Vaneen4 VA SaN5

(rS LHN Tran C

4018aaa)as Sreee Hoed'~IS) 21074

a11N asas
0221% ef52.8Bases

a7$10 mm
1.SN% of52.8$ asm

IL7$10 mm
1.SN% dSL5Smm

0.7S10asm
1.N8% dSLSSmw

0.7S10sam
1.$N% ef 52.8$asm
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(s) Ada,Hay Smear
RL1'w Syy

0.7310wrw
1.385% of 52.83wren

ayte»

(5 Chadas Ian Sofd Hoes, Dsdeow,
or hsslyns

(L1),hards So'td
RL1 Son d22
Vanaioe, VA ye878

gj'Men( Sard Caak Hdra, Dwlsees,
co heelyne

RLO Son 555
DnaaS, VA ye814

(8 hrds(r Oaf Seta Hoes, Dwlwee,
<=:=:::::—.ser hsslyno

+ >5SHWa
~saaasaa sr Andyne

(1.8.1) l(Hnwors Sotd
P.O. Son0%8

0.7510 wren
1.285% d 82.85 wren

0.0511 asm
0.118% et 52.85wrw

0.$14%

(Ly) WSan P. Safd
RL2 Syr 4$4
VaneanL VA yeN5

%11) Reyedyatd
RL1 Sw 418
VenWnL VA ye558

((12) Carlo S (yedoyer Hdra, Dsvkm~hrs~ or hoalyns

«.12.1) Dandy(yadnyer ~
RL1 Snr422D
VenewL VA yt558

(8) F.M.F.iyoPL Jr. Hoes, Dsdeaw,
~ srhesIyne

(dl~K Sofd

(L0811 wrw
0.118% ef 52.85 wrw

ayyti aaw
0.118% of 8585 How

a0505 wrw
a058% et8285 wrw

0.$547 wrw
1.514% d 52.858aw

1.158%

«.I) Otyrye Setd
P.D. Sror 822
7888o FL ~ 0.1155aow0~ etCLyowrw

0.148%
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Ornaot Boyd

Frwbum, KY 41528

0.1105aaw
0.227% or52.83arew

(0.1) Frando Looabert
P.O. Snr 042
VeneanL VA 24868

(0.2) bans 0.Loddwt
Sen 473
Onmdy, VA 24814

(g.3) II40«JeO Lortdrert
P.O. Sen 042
VeneanL VA 24865

OA170 «ew
0.704% efSLIO«sw

(LNs Eetefo)

a4170 «ew
a704% ar 52.83«ew

(1) F.ILij:.Sayd Hdn, Osdaees,
«AoeOyrn at et (113.50w. 7fnre)

(1) M«I4n Seyd Hale. Dsdooes,
a Aeolons

(a) (2fde Sayd
P.O. Snr 408
COahco, VA 24228

(b) KSry Seyd

aooot28 «ew
aOSHL araot«ew

OAXRN35 «ew
a880% of 0.ot «ew

0.0260%

(e) 3ebrsds StOOHeba, OsdeaerL
~ «AeNPre

(c.1) Pennh K«en Seyd Lens
IIL2 Snr 316K
Cedar WsO, VA 24P

(e2) Jhnnds Serf Seyd
P.O. Snr 418
Hotel, VA 24268

(e.3) L«ry Woes Soyd
P.O. Stn 327
Heyei, VA 24258

aooON1 «ew
0. 64% ora02enes

a000011 «ew
0.057% efa02«ew

0.00011%

O.IOO45 «ew0~ aa02«ew
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7'4)

Sarah Sayd Hdis, Oadsaas,
«Aael0na

(4) Randua Sayd Hrdrs, Oaiseaa,r Psel0aa

(s) Lsurt fdynhhaldrrh

Vera)snL VA 84NO

IL0002)8 acres
1.8N% drL02 aaron

aryxm8 ~
1.880% d(L02 asar

(c) Led(rdarnh Sddwh
RL2 Sar eN
VarnhnL VA 245N

ILON2)8 asm
1.8N% d0.02mm

O.ON278 mw
1.8N% sf 0.02asm

(e) Ads Ha8 SISar
RL1 (her 4N
VandaaL VA 8NN

(8 Offer)rs ~Ssyd Hdis, Drnaaess,r Asd8rs

(L1) AnnlsSayd
RL1 S)n 422
VanssnL VA 245N

()) Nay Saafr HahL Dwlaeas,

O.ON278 mw
1.8N% d0.02 mw

ILON2)8 sass
1.8N% d0.02aars

()2) )faydadr
RL4 Sar N4
Snrndy, VA SI514

(8 AnhrI Ouy Seyd Hays, Dsrhsss,::=rr AaR)rs

(LO) f)sS Sayd Hays, Oeahsss,r Aaslyns

()AL1) KiNsrhsSayd
P.D.Sin~

HC NNT

(LNON8 aaw
0.110% cf0.02acres

O.ONN8 asm
0.114% d0.02aam

(L11) Rdstf S.Soyd
RL1 Ssn 410
VhssnL VA 84N5

0.00$S8~
0.1N% «am~
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(L12.1) DanaM Qwhyrr
I4L1 Ihn 422C
VanaanL VA 24058

(8) F2l.F. 8ayd,dr. Hah'whnaa,
sr Aeelyn

(d) Jewry E Sayd
P.O. Sandy
Ssha(4 VA 2N04
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Freehern, KY 41528
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(0.1) Fronoh Laahhnt
P.O. Snr 042
VanaanL VA SN58

(02) teneCL Loddwt

'jhruefy, VA 2N14

(0.8) ilhj0ar day Laddwl
'P.O. San 042
VinaenL VA ~

S IM.SS0S~
(1) F.M.Fj SoydHahe, Dwhees,

ar AaaSnn k d. (281%a TreoD

(1) Meden Sapl Hays, Dedsees,
er AesI0na

(a) (Xyrhlhyd
P.O. San400
CSnohbo, VA 84220

(0) INjy Sayd
ofs Dhyh Seyd
P.O. Snr 408
Chhohoo. VA 2j4220

0.8570 aaw
O.MI% of 82.88wrw
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(c.1) Panda Keen Safd Lane
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(cR) Jhow Earl Ssyd
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Ha)el, VA 81288

(c.s) Lany Wesna Sayd
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OA54% afsaoharw
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ar Asalsna
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I.SN% af SLBsmw
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1.8%% af 82.58asm

(a) LeHr~Srhhdn

Vhnadnh VA WNS

(d) LheStshde C
Snres Haad

a7810~1.~ a(SLBsmm

(e)Ark Ogler

(8 Chedds~Sefd Hase, Dedaeea,

a7810 asm
1.888% sf 82.58asm

(L1) AnWsSsfd
IIL1 Sanass
Vhnaanh VA WWl

a781o~
1.888% afWBSasm
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Srendf, VA sa514
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(lb.1) tndredns Stafd
P:O. Srsr 8055
tetessW, HC 2N87

(LS) WNen P. Seed
f)LSQer Na
VsannanL VA SNSS

(L11) ftseert Q. Sayd
)at 1 Sonete
VeneenL VA St@5

(L12) (hdh% Chdn5er Hah), Devhoes,
e~ar Aselyns

(L12.1) Den&I DhdnSar
ftLt QrsrNSD
VenaenL VA SNSS

0.0811 wrw
0.110% af SLSSwrw

0.0811 wrw
0.110% af 5285 wrw

0.0511 wrw
0.110% af ISLSS wrw

(d) JenetnSS E Sofd
P.O. Ssn 47
tthhtp, vA sNSa

IL1105 wrw
0.227% af02.0Swrw

%1105wrw
IL227% af SLSSwrw

(0.1) flan)ale eatdhrert
P. Dan 0t2
VhnrenL VA SNSS

(Le(70 wrw
0.78a% dQLSSasw

(Lffs Stnhfs)

(08) fhtf» Jay Ladrnsrt
P.O. Qen SN
VhrwnL VA SNSS

IL4170 wrw
0.78a% afSL45wrw
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(1) F.M.F.Sotd Hoes, Oadaose,
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a~a AseSne

(t8 ClatSSafd

CSottoo VA 24220

(IO KRy Satd
cb C(fde Sofd~VA 24228

(c) JaheW Setd Hehs, Oedeeea,
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(c1) FWtde Knee Safd Lane
III2 Sen 015K
CnW Ndf, VA 2OBN

(c.2) 45nndo Sel Sold
IO.IL Snt 418
HafaL VA 2IRN

(c.5) lten7 Vtnfns Sofd
F.a Sw 227
He$ aL VA 242M

0.000128 asw
O.BN% cf0.02asw

aONIRB new
O.BN% cf0.52wtw

a005NI now
0.454% cfO.ORwtw

O.IRSOI1 naw
0.057% of O.ORwtw

a005011 wtw
0.057% of 0.02 wow

O.NOII%

(d) Jelt a Soyd
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VnwnL VA OIBN

IL000045~
IL227% d 0.02wtw

O.IMRIB Mow
1.2N% dlLORwtw

0.(58270 sow
1.N0% cfO.ORsow

(c)~Vteats Sttdwh
III2 Son405
VOneenL VA 2ONB

(4) Meals Tale aaoenncod
451058otde (Rws flood

IS) 21074

aNOR70 nsw
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O.ISOR78 wtw
1.5N% ofO.ORnaw
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(e) Arh Naa NSn«
NLI Sena28
VansanL VA 2a888

(0 cNadra las sePI Hans, osdssw,
= «Andya

(L'I) fsads Sdfd
IRL1 San 422
VanasnL VA 2858

laasln UsS

LNNN70 aaw
LSN% ef O.OR asw

0.000278 anw
1.280% ef 0.02«nw

(0 ArdssSsy ~~Sadssas,
«Asd8ns

(L0.1) KWwarsSafd
F"O.San~

MC 28N7

(LO) WSrw P. Sayd

Mvh ~
(L11) S)0«IO. Ssfd~VA 24SN

LOSNSO anw
IL110% efO.ORasw

L(NNNm8 aaw
L110% dO.OR«N

L00002$ aaw
L110% d0.02«N

9.12.1)SanWI Qwh0ar
IL1SrardNRC
VanaanL VA ~

(8) F.SLF.Sr04, Jr. llama, Sadasas,n'~ a Aad0ns

(d) JannhSs S.Sayd
P.(L hard7
islay, Mk Na004
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(1.2) Emsat Ssyd
P.O. Bcu d
htustasrs KY 41528

Asses tn thtg

0.0000SS msus
0.22y% sf a02 mam

0.000N%
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P.(L Bsu042
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VIRGINIA. In the Clerk's Office of ircu'ourt of Buchanan County. The foregoing instrument

was this day ~ in the 0((igtpckmsai 'her with the certificate of sg)tnpw)edgn)p()t~,
admitted to repord this K5 / day of
The tax impo~ hv ~-802 of the Cod ~paid in oust of g 4 lt
Deed BookNo. ~ andgeNo. tr /C4g'. +vins, Jr., Clerk

Returned to: /7GLF/ya i l&(IA .~ . TESTB &CKlH7I JL4eputy Clerk
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